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CO rp o) rate Data CYBERNET SYSTEMS CO.,LTD.

€ Company Name:

€ Head Office:

€ Branch:

€ Established:

€ Capital stock:

€ No. of Employees:

& Business:

Cybernet Systems Co., Ltd.
(TSE 1st Section, Security Code:4312)

15-6, Otsuka 2-chome, Bunkyo-ku, Tokyo
Osaka, Nagoya
April 17, 1985
¥995 million
As of December 31, 2006
Consolidated: 405 (Y-0-Y +54)
Non-Consolidated: 325 (Y-0-Y +48)

(Group total: 431  Y-0-Y +70)

Providing CAE solutions and network
solutions, as well as professional services
including consulting
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Domesti c Su bS I d iari es CYBERNET SYSTEMS CO., LTD.

(1) KGT Inc.
Business:

Capital stock:

Development, sale and operation of visualization
software for the scientific computation field, image
processing software for medical use, network
security software, and internal control systems

¥100 million (Equity ownership 100%)

No. of Employees: 65
*Consolidated subsidiary

(2) PLAMEDIA CORPORATION

Business:

Capital stock:

Development, sales and contracted research of
mold flow and molding analysis software,
research and development of software on
properties and molding qualities of polymeric
materials, development of software

¥45 million (Equity ownership 95%)

No. of Employees: 15
*Consolidated subsidiary
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Overs eas Su b S | d | ar | es CYBERNET SYSTEMS CO., LTD.

(3) CCA Engineering Simulation Software (Shanghai) CO., LTD.

Business: Providing consulting mechanical CAE solutions and
analysis outsourcing

Capital stock: US$ 250,000 (Equity ownership 66%)
No. of Employees: 15
*Non-consolidated subsidiary

(4) Cybernet CAE Systems (Shanghai) Co.,Ltd. (Began operations in October 2006)

Business: Providing consulting electronic CAE solutions and
analysis outsourcing

Capital stock: US$ 700,000 (Equity ownership 100%)
No. of Employees: 11
*Non-consolidated subsidiary
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Consolidated

Overview of FY2006 Third Quarters Results

Nine months ended December 31, 2006



Consolidated

OverVIGW Of FY2006 SQ Results CYBERNET SYSTEMS CO.,LTD.

Nine months ended December 31 Millions of yen
2005 2006
Actual Ratio Actual Ratio Y-0-Y Plan st:T:aS;i
Net Sales 11,808 — 13,106 —_ 111.0% 13,124 99.9%
Gross Profit 4,220 35.7% 4,895 37.4% 116.0% 4,845 101.0%
Operating Income 1,098 9.3% 1,306 10.0% 118.9% 1,107 117.9%
Ordinary Income 1,240 10.5% 1,540 11.8% 124.1% 1,285 119.8%
Net Income 707 6.0% 845 6.5% 119.5% 709 119.2%

Favorable operating results for the Third Quarter (Oct.-Dec.) contributed handsomely to the nine
months of operations, as net sales rose 11.0% year on year, and ordinary income rose 24.1% year on
year (for the interim reporting period net sales rose 8.6% year on year, and ordinary income 3.6% year
on year).
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Consolidated

Statements Of Income CYBERNET SYSTEMS CO.,LTD.

Nine months ended December 31 Millions of yen
2005 2006 y-o-y  Varencefrom Details (Y-0-Y)
Net Sales 11,808 13,106 111.0% 99.9%
Cost of Sales 7,588 8,211 108.2% 99.20% Cost of products. +512, Cost of manufacturing -23, Cost of
technology services +134
Gross Profit 4,220 4,895 116.0% 101.0%
selling, General and 3121 3588  115.0% 96.0%
Administrative Expenses
Operating Income 1,098 1,306 118.9% 117.9%
Non-Operating Income 144 234 161.9% 132.2% Interest income +5, Foreign exchange gain +78, Subsidy +6
Non-Operating Expenses 2 0 33.1% —
Ordinary Income 1,240 1,540 124.1% 119.8%
Extraordinary Gain — 8 — — Gain on sales of fixed assets +8
. Impairment of investments in CCA+13,
E! L l — — . )
R R e g 2 Loss on disposal of fixed assets -5
Income before Income Taxe 1,231 1,532 124.4% 120.3%
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Consolidated

SG&A EXpenseS CYBERNET SYSTEMS CO., LTD.

Nine months ended December 31 Millions of yen
2005 2006 Change  Y-o0-Y Ratio Details
Personnel 1,442 1,730 287 120.0%  14.7% Increase (Cybernet +34, PLAMEDIA +5)
Communication 117 131 14 112.6% 1.1% Communication infrastructure +13
Business trip 156 198 42 126.9% 1.7% Business trip to overseas developers +16
Fixing and supplies 67 81 13 120.4% 0.7%
Recruiting (&l 65 14  128.8% 0.6% Referral fee
Education and training 44 43 (0) 99.6% 0.4%
Rent 205 205 (0) 99.9% 1.7%
Maintenance 25 32 7 128.2% 0.3%
Depreciation 92 79 (13) 85.3% 0.7% Amortization of Epiplex exclusive distribution rights -13
Advertising 401 401 ©) 99.8% 3.4% MATLAB EXPO -30
Outsourcing 212 232 20  109.6% 2.0% Increase in temporary employee head count
Commission 121 132 10  109.0% 1.1% Internal Controls
Amortization of goodwill — 81 81 — 0.7% Keihin Artwork +31, KGT +15, PLAMEDIA +34
con’:z?drztziz:‘;';:;um 27 - @7 —  0.0% KGT -15, PLAMEDIA-11
Other 156 171 15 110.0% 1.5%
Total 3,121 3,588 467 115.0% 30.4%
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Consolidated
Consolidated Statement of Change in

Shareholders’ Equity

Nine months ended December 31, 2006

Millions of yen

Unrealized gains and

Shareholders' equity exchange differences

Unrealized Minority ~ Total net
— — . gains on Total interest assets
Capital stock apll a etaine retast:(ry Total marketable
surplus earnings stocl TS
Balance as of March 31, 2006 995 909 7,899 (746) 9,057 69 69 2 9,128
Changes during nine months ended
December 31, 2006
Dividends of surplus (459) (459) (459)
Directors' bonuses (60) (60) (60)
Net income 845 845 845
Disposal of treasury stock (43) 64 21 21
Changes in items other than
shareholders' equity 3) 3 ©) s
Total change — — 283 64 347 (13) (13) 0) 333
Balance as of December 31, 2006 995 909 8,183 (682) 9,404 55) 55 1 9,462

A loss on the disposal of treasury stock accrued with the allocation of treasury stock to exercised
stock options.
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Consolidated

Seg m ent Data CYBERNET SYSTEMS CO.,LTD.
Nine months ended December 31, 2005 Millions of yen
CAE Solution Network Solution Total Consolidation

Composition Composition

Actual ratio Ratio Actual ratio Ratio Actual Actual Ratio
Sales 9,623 81.5% — 2,185 18.5% — — 11,808 —
Operating expenses 7,583 — 78.8% 2,086 — 95.5% 1,040 10,710 90.7%
Operating income 2,040 — 21.2% 98 — 4.5% (1,040) 1,098 9.3%
Nine months ended December 31, 2006 Millions of yen
CAE Solution Network Solution Total Consolidation
Actual Comrzfizition Ratio Actual Comrifizition Ratio Actual Actual Ratio
Sales 11,085 84.6% —_ 2,021 15.4% —_ 2 13,106 —
Operating expenses 8,629 — 77.8% 1,959 — 96.8% 1,211 11,799 90.0%
Operating income 2,457 — 22.2% 63 — 3.2% (1,214) 1,306 10.0%

The share of sales for Network Solutions has dropped as a consequence of losing business
from a large customer.
Alternate business transactions are instituting improved profitability, however.
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Consolidated
Third Quarter Summary by Solutions

Segment

CYBERNET SYSTEMS CO.,LTD.

CAE Solution Services

@ Core software product sales for control, mechanical, optical, and electronics
systems are generally tracking strongly. In particular, large growth was
recorded for illumination analysis software and light and color measurement
systems to the flat panel display market.

@ Contrary to expectations, new software sales did not grow according to
projections.

@ Service revenue growth was solid as a consequence of superior human
resources retained through business acquisition in the electronics segment,
and the tie-up with our China subsidiary in the mechanical systems segment.

@ The company acquired distribution rights for PCB design support tools
developed by Cadence as reinforcement for the electronics segment.

® The visualization software at a consolidated subsidiary had experienced weak
sales up until the second quarter; however, business prospects increased in
the third quarter with proposals for subcontracted development and medical
imaging.
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Consolidated

Third Quarter Summary by Solutions
Segment

CYBERNET SYSTEMS CO.,LTD.

Network Solution Services

@ Sales for PC asset management software and PC connectivity software were
strong.

@ Sales for desktop management software provided initially in our current year’s
plan did not materialize, because the developer decided to cancel distribution.
The company is developing a response by carrying alternative software.

® Business process improvement software did not achieve envisioned sales,
because functionality for CAE and CAD customers remained under
development.

@ A consolidated subsidiary lost the business from a large customer, and sales
dropped for the third quarter. Alternate business has arisen successfully,
however, and the company is placing efforts to improve profitability.

® As administrative policy remains indefinite, our J-SOX support tools have not
experienced large growth, although inquiries are brisk.
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Consolidated

Quarterly Resu ItS CYBERNET SYSTEMS CO.,LTD.

Year ended March 31, 2006

Millions of yen

=

Net Sales 4,400 — 4,173 3,234 5,590
Composition Ratio 25.3% 24.0% 18.6% 32.1%
Operating Income 678 — 476 — (56) — 1,203 —
Ordinary Income 710 — 504 — 25 — 1,307 —
Net Income 710 — 497 — 23 — 1,265 —

*Note: Consolidated financial statements w ere prepared from the year ended March 31, 2006.
Year ending March 31, 2007
Millions of yen

Net Sales 4,918 +11.8% 4,389 +5.2% 3,797 +17.4%

Composition Ratio 25.6% 22.9% 19.8%
Operating Income 603 (11.0%) 485 +1.8% 217 —
Ordinary Income 633 (10.8%) 624 +23.8% 281  +989.0%
Net Income 633 (10.8%) 613 +23.2% 285 +1106.5%

*Note: Percentages indicate prior year comparison for the period.

Compared to the three-month period of the prior year, consolidated net sales grew by 17.4%
for the Third Quarter, and income improved dramatically as a result.
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Consolidated

Cas h FI OWS CYBERNET SYSTEMS CO., LTD.
Millions of yen
2,500 2,250
2,000
1,500
1,000
500 m Operating activities
0 Il Investing actvities
(500) ) ) .
u Flnancmg activities
(1,000)
(1'500) L (1 082) 1 Balance at December 31
(2,000) -
2,500) - (1,997)
( ) 2005 2006
Nine months ended December 31
Operating Activities: Investing Activities:
Income before income taxes  +1,532 Payments of acquisition of operations (237)
Depreciation and amortization =~ +193 Acquisition of intangible assets (167)
Amortization of goodwill +81 Payment for fund management (1,414)
Change in account receivables  +955 Payment for investment in subsidiaries in China (80)
Change in account payables  (1,078)
Income taxes paid (926) Financing Activities:

Payments of dividends (455)
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Non-Consolidated

Overview of FY2006 Third Quarters Results

Nine months ended December 31, 2006



Non-Consolidated

SG&A EXpenseS CYBERNET SYSTEMS CO., LTD.

Nine months ended December 31 Millions of yen
2005 2006 Change Y-o0-Y Ratio Details
Personnel 1,219 1,461 241  119.8%  12.8% Number of employees +34
Communication 104 120 16  115.9% 1.1% Communication infrastructure +13

Business trip to overseas developers +16,
Business trip 134 172 38 128.7% 1.5% Increase in transportation expenses for commuting and
domestic travel due to increase in employee head count

Fixing and supplies 59 68 8 114.5% 0.6%
Recruiting 47 61 13 127.7% 0.5% Increase in referral fee and recruitment
Education and training 43 40 3 91.6% 0.4%
Rent 176 172 3) 97.8% 1.5%
Depreciation 87 75 (12) 85.8% 0.7% Amortization of Epiplex exclusive distribution rights -13
Amortization of = 31 31 —  0.3% Keihin Artwork +31
goodwill
Advertising 376 372 ) 99.1% 3.3% MATLAB EXPO expenses -30, Renewal of HP +12
m ol B aewe 1[I nmeey oy e cou, Conrace
Commission 114 124 9 108.2% 1.1%
Other 141 137 3) 97.2% 1.2%
Total 2,689 3,033 343 1128% 26.6%
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Non-Consolidated

An aIyS|S Of Income CYBERNET SYSTEMS CO.,LTD.
€ Operating Margin
B Increase in sales + 733 million yen
B Variance in cost ratio + 218 million yen
B Variance in exchange fluctuations - 207 million yen

® Exchange fluctuations
v' Compared with previous year + 5.68 yen/USD

v' Compared with plan - 1.15 yen/USD
Average rate for FY2006 3@ Q 115.85 yen/USD
Average rate for FY2005 3 Q 110.17 yen/USD
Plan rate 117.00 yen/USD
B Increase in cost of technical service - 133 million yen

® Increase in employees in technical departments  +14
€ Non-Operating Income(Expenses)

B Interest and dividends income 35 million yen
B Foreign exchange gain 155 million yen
B Subsidy income 6 million yen
€ Extraordinary Gain (Loss)
B Gain on sale of fixed assets 8 million yen
B Devaluation loss on investments
in Chine subsidiary CCA - 13 million yen
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Non-Consolidated

Sales by Category Of Industry CYBERNET SYSTEMS CO,, LTD.

Sales in Transportation
Equipment for FY 2005
included 60 million yen for
Reflection from Network
Solution.

m Hectrical equipment

1 Transportation
equipment
11 Machinery and precision

machinery
n Education and research

institute
11 Service industry
m Communications

M Chemicals industry

m Other

2004 2005 2006

Nine months ended December 31
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